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Wage Subsidy Scheme: quarterly update on our on-going
approach to integrity

Purpose of the report

1 This report provides an update on the Ministry of Social Development’s (MSD)
approach to integrity of the Wage Subsidy Schemes (WSS).

2  This is the fifth quarterly report (to 30 June 2021).
Executive summary

3  Wage Subsidy investigations are ongoing, and enforcement and recovery decisions
are being taken.

4  Work to address recommendations made by Audit NZ and the Office of the Auditor-
General (OAG) has commenced, and initial results are expected in three months.

5 Integrity settings for the Wage Subsidy August 2021 scheme (WSSAUG21) are as per
those for the Wage Subsidy March 2021 scheme (WSSMAR21), and include
improvements‘made following receipt of the OAG recommendations.

6 The next quarterly report, to 30 September 2021, will be due October 2021.
Recommended actions
7 Itis recommended that you:
a) note our continuing approach to WSS integrity, as outlined in this report
d a copy of this report to the Minister of Finance.

agree / disagree
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checks, are being contacted to discuss their eligibility and asked to provide
documentary evidence to confirm their entitlement.

18 Nine Inland Revenue (IR) staff have been seconded to MSD to assist with this work,
until September 2021.

Investigations into Wage Subsidy misuse are ongoing.

19 As at 20 August 2021, there were 1,058 WSS cases referred for investigation of
which 541 have been resolved. Further cases may be referred for investigation
because of WSSAUG21 integrity work.

20 We continue to work with Police to gather evidence to support investigations, via
production orders as provided for in the Search and Surveillance Act 20

21 The WSS Recovery and Response Panel (the Panel) was convened f ebruary
2021. All cases referred to the Panel have been reviewed by Ms% wy
y were not

and by Crown Solicitors, Meredith Connell.

22 MSD takes civil proceedings against applicants in cases where e
to the wage subsidy and have not repaid it. This may arise where there is no
suggestion of criminal behaviour or the threshold for | ng crimina iou

€

(beyond reasonable doubt) cannot be made ba o] e evidence

23 MSD takes criminal proceedings against app . e the ev -@- fficiency
and public interest tests for criminal pro u- t out i olicitor-General’s
guidelines have been met.

24 Decisions will continue to be made a erinvestig are finalised.

Integrity settings for the Wage
March 2021 payment.

ment are as per the

25 MSD has continuall < ity set or the WSS and for each subsequent

SSMAR21, including to address the
, are being applied to WSSAUG21.

Next steps

29 The next quarterly report, to 30 September 2021, will be due October 2021.

30 MSD will continue to verbally update you on WSS integrity work at MSD Officials
meetings.
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