MINISTRY OF SOCIAL
DEVELOPMENT

TE MANATU WHAKAHIATO ORA

Date: 13 June 2019 Security Level: IN CONFIDENCE

To: Hon Carmel Sepuloni, Minister for Social Development

Amendment to Direction in Relation to Special Benefit -
Ex gratia and compensation payments exemption

Purpose of the report

1 This report provides an instrument amending the Direction in relation to Special
Benefit (Direction) to apply changes that are being made to the cash asset and
income exemption for ex gratia and compensation payments in regulations to special
benefit. The changes:

. extend the exemption beyond payments made by the Crown (as it is currently)
to include payments made by specified non-Crown entities and

. remove the 12-month time limit to make the exemption permanent.
Recommended actions

It is recommended that you:

1 note that your Cabinet paper proposing to amend regulations to change the ex gratia
and compensation payments exemption was agreed by the Cabinet Social Wellbeing
Committee on Wednesday 12 June 2019. The changes in your Cabinet paper:

. extend the exemption beyond payments made by the Crown (as it is currently)
te include payments made by specified non-Crown entities and

o remove the 12-manth time limit to make the exemption permanent

2 note that in your Cabinet paper you indicated your intention to give directions to the
Ministry of Social Development to reflect the changes to the ex gratia and
compensation payments exemption regulations by amending the Direction in Relation
to Special Benefit

3 agree to sign the attached instrument amending the Direction in Relation to Special
Benefit which links the treatment of ex gratia and compensation payments for special
benefit to the ex gratia and compensation payments exemption in Schedule 8 of the
Social Security Regulations 2018

4 note that linking the Direction in relation to Special Benefit directly to ex gratia and
compensation payments exemption in Schedule 8 of the Social Security Regulations
2018 will ensure they remain aligned If any future amendments are made to the
exemption
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