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Appendix 6: Overview of policy changes from 2017 — 2023

This document sets out changes that increased costs in Vote Social Development (SD). Some of the changes during this period involve changes
to other Votes.

The most fiscally significant policy changes made over this period were for rate increases or threshold adjustments. $9®))

Summary of rate increases

- Increased the rate of Family Tax Credit implemented in 2018.

- Introduced Winter Energy Payment in 2018.

- Accommodation Supplement and Accommodation Benefit increase implemented in 2018.

- Indexing main benefits to net average wage implemented in 2020 (this has since been reversed).
- Additional increase to main benefit rates in 2020, 2021, and 2022.

- Discretionary increase in 2023 to align rates to increase in CPI.

Summary of threshold increases

- Main benefit abatement threshold increases announced in 2020 and 2021.
- Childcare assistance income threshold adjusted in line with average wage growth in 2022.
- Childcare assistance income threshold increases in 2023.

Summary of child support changes

- Removing deductions to the benefit rate of sole parents because they have not named the other parent and/or applied for Child Support

in 2020.
- Child Support payments for sole parent beneficiaries collected by Inland Revenue will be passed on to those parents in 2023.

- Child support payments included as an allowable cost for Temporary Additional Support in 2023.

Summary of other key changes

- Increased amount of funding for Housing Support Products in 2019 and introduced a new rent arrears payment in 2020.

- Changes to Dental Special Needs Grants to increase the amount of non-recoverable support available in 2022.

- Income limits for hardship assistance permanently increased (2022) and future adjustment linked to wage growth (2023).
- New medical certificate process introduced in 2022.

















